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Board of Accountancy

The Arizona State Board of Accountancy consists of five Certified Public Accountants (CPAs) and two public
members, all of whom are residents of the state and are appointed by the Governor. The Board also has six
advisory committees consisting of 46 members appointed by the Board whose work directly supports the
Board's mission. The advisory committees are Accounting and Auditing, Tax Practice, Peer Review,
Certification, Continuing Professional Education, and Law Review. The Board and its committees qualify
candidates for the Uniform CPA Examination, certify individuals to practice as CPAs, register accounting firms
owned by CPAs, and biennially renew certificates for CPAs and registered accounting firms. The Board and its
committees also receive and investigate complaints, take enforcement action against licensees for violation of
statutes and regulations, monitor compliance with continuing education requirements, and review the work
product of CPAs to ensure adherence to professional standards through the Board's peer review program.

Link to the AGENCY'S STRATEGIC PLAN
Link to the  AGENCY'S WEBSITE http://www.azaccountancy.gov/

All numbers representing dollars are expressed in thousands.

Agency Budget Summary
FY 2015 FY 2016 FY 2017 FY 2017
Actual Exp.Plan Net Change Exec. Rec.
Other Appropriated Funds 1,400.8 1,939.1 0.0 1,939.1
Agency Total 1,400.8 1,939.1 0.0 1,939.1

Recommended statewide adjustments for all: health, dental, and life insurance premiums; rent; retirement contributions;
and hiring freeze savings are listed separately, and can be found immediately after the Weights and Measures section. The
allocation of statewide adjustments for this agency are not incorporated into the totals shown here, but are recommended
as part of the Executive Budget.

Performance Measures

FY 2014 FY 2015 FY2016 FY 2017
Actual Actual Expected Expected

Percent of applicants reporting very good or excellent service 94 89 92 92
Number of compliance files established 97 120 109 109
Number of exam candidates approved by Board to sit for the Uniform 451 414 433 433
CPA exam

Number of certificates issued 432 397 415 415
Number of firms registered 120 79 100 100

Link to the AGENCY'S STRATEGIC PLAN

Agency Operating Detail Board of Accountancy 5
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Recommended State Appropriations

BY PROGRAM FY 2015 FY 2016 FY 2017 FY 2017

Actual Approp. Net Change Exec. Rec.
Certification, Registration, and Regulation 1,400.8 1,939.1 0.0 1,939.1
Agency Total - Appropriated Funds 1,400.8 1,939.1 0.0 1,939.1

FY 2015 FY 2016 FY 2017 FY 2017

BY EXPENDITURE OBJECT Actual Approp. Net Change Exec. Rec.
Personal Services 620.4 821.0 0.0 821.0
ERE Amount 271.0 346.5 0.0 346.5
Prof. And Outside Services 294.6 440.6 0.0 440.6
Travel - In State 1.8 5.0 0.0 5.0
Travel - Out of State 6.9 10.6 0.0 10.6
Other Operating Expenses 192.7 275.9 0.0 275.9
Equipment 8.4 24.5 0.0 24.5
Transfers Out 5.0 15.0 0.0 15.0
Agency Total - Appropriated Funds 1,400.8 1,939.1 0.0 1,939.1
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FY 2015 FY 2016 FY 2017

BY APPROPRIATED FUND Actual Approp. Net Change
Accountancy Board Fund 1,400.8 1,939.1 0.0
Agency Total - Appropriated Funds 1,400.8 1,939.1 0.0

CLICK ON FUND NAME FOR THE FUND'S SOURCES AND USES REPORT
Link to the MONTHLY CASH-FLOW REPORTS

The Executive recommends a lump-sum appropriation to the agency.

Agency Operating Detail

FY 2017
Exec. Rec.

1,939.1
1,939.1
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Acupuncture Board of Examiners

The Board licenses and regulates acupuncturists and certifies auricular (ear) acupuncturists for detoxification or
substance abuse programs. The Board also oversees the licensing and certification of acupuncture training and
preceptorship training programs, continuing education programs, and visiting professors. The Board evaluates
professional competency, investigates complaints, and enforces the standards of practice for the acupuncture
profession. The Board regulates the educational, clinical, and clean needle technique programs approved to
teach the practice of acupuncture in the State.

Link to the AGENCY'S STRATEGIC PLAN
Link to the  AGENCY'S WEBSITE http://www.azacupunctureboard.us/

All numbers representing dollars are expressed in thousands.

Agency Budget Summary
FY 2015 FY 2016 FY 2017 FY 2017
Actual Exp.Plan Net Change Exec. Rec.
Other Appropriated Funds 144.3 159.1 19.1 178.2
Agency Total 144.3 159.1 19.1 178.2

Main Points of Executive Recommendations

FY 2016 FY 2017
Annual Leave Payout for Retiring Executive Director 0.0 13.2
Board Member Training 0.0 5.9
Rulemaking 0.0 3.0

Major Executive Initiatives and Funding Recommendations
Annual Leave Payout for Retiring Executive Director

The director of the Acupuncture Board of Examiners is planning to retire in FY 2017. The Executive
recommends one-time funding in the amount of $13,200 to cover the retiring director’s annual leave payout.

Funding FY 2017
Acupuncture Board of Examiners Fund 13.2
Issue Total 13.2

Board Member Training

HB 2087, Laws 2014 mandates specific training for members of a health profession regulatory board. The
Acupuncture Board is a nine-member board and has new appointments each year.

Board member training is conducted internally; however, after the Board’s director retires, which is anticipated
to occur in FY 2017, access to professional training services will become necessary.

The Executive recommends an increase of $5,900 in FY 2017 to allow the Board to contract with professional
services for board member training.
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FY 2017

Funding
Acupuncture Board of Examiners Fund 5.9
Issue Total 5.9
Rulemaking

In FY 2016, the Executive recommended one-time funding of $3,000 for rule-writing. A.R.S. § 32-3924 requires
the Board to adopt new rules regarding fingerprinting by July 1, 2016.

Further clarification is needed from the Legislature regarding the enacted statute, and the Acupuncture Board
of Examiners anticipates further costs associated with the rule-writing process in FY 2017 after clarification is
received. The Executive recommends one-time funding in the amount of $3,000 for the rule-writing process in

FY 2017.

Funding FY 2017
Acupuncture Board of Examiners Fund 3.0
3.0

Issue Total

Baseline Recommendations

Remove One-Time Funding
In FY 2016, the Board received a one-time $3,000 increase for rulemaking. The Executive recommends

eliminating this one-time funding.

Funding FY 2017
Acupuncture Board of Examiners Fund (3.0)
(3.0)

Issue Total

Recommended statewide adjustments for all: health, dental, and life insurance premiums; rent; retirement contributions;
and hiring freeze savings are listed separately, and can be found immediately after the Weights and Measures section. The
allocation of statewide adjustments for this agency are not incorporated into the totals shown here, but are recommended

as part of the Executive Budget.
Performance Measures

FY 2014 FY 2015 FY 2016 FY 2017
Actual Actual Expected Expected

Number of renewals issued 528 557 570 580
Number of investigations conducted 27 1 10 10
Total number of licensees 565 593 605 610
Total number of auricular acupuncture certificate holders 31 37 40 45

75 89 95 100

Number of applications received
Link to the AGENCY'S STRATEGIC PLAN

Agency Operating Detail Acupuncture Board of Examiners 9



Number of Renewals Issued
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FY 2006 FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 FY 2014 FY 2015
OAIl Funds
Recommended State Appropriations
FY 2015 FY 2016 FY 2017 FY 2017
BY PROGRAM Actual Approp. Net Change Exec. Rec.
Licensing and Regulation 144.3 159.1 19.1 178.2
Agency Total - Appropriated Funds 144.3 159.1 19.1 178.2
FY 2015 FY 2016 FY 2017 FY 2017
BY EXPENDITURE OBJECT Actual Approp. Net Change Exec. Rec.
Personal Services 89.0 88.6 13.2 101.8
ERE Amount 18.2 20.5 0.0 20.5
Prof. And Outside Services 10.0 16.0 5.9 219
Travel - In State 1.0 1.5 0.0 1.5
Other Operating Expenses 253 31.2 0.0 31.2
Equipment 0.8 13 0.0 1.3
Agency Total - Appropriated Funds 144.3 159.1 19.1 178.2
FY 2015 FY 2016 FY 2017 FY 2017
BY APPROPRIATED FUND Actual Approp. Net Change Exec. Rec.
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FY 2015 FY 2016 FY 2017

BY APPROPRIATED FUND Actual Approp. Net Change
Acupuncture Board of Examiners Fund 144.3 159.1 19.1
Agency Total - Appropriated Funds 144.3 159.1 19.1

CLICK ON FUND NAME FOR THE FUND'S SOURCES AND USES REPORT
Link to the MONTHLY CASH-FLOW REPORTS

The Executive recommends a lump-sum appropriation to the agency.

Agency Operating Detail Acupuncture Board of Examiners

FY 2017
Exec. Rec.

178.2
178.2
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Department of Administration

The Department of Administration (DOA) provides leadership, direction, and management information and
support; financial and procurement support services; facility planning, design, development, construction,
operations, and maintenance; employee and retiree health and benefits programs; timely, customer-driven
human resources services; business-enhancing information services for the Department, state agencies, and
Arizona citizens; customer service for small licensing agencies in general accounting and centralized office
support; distribution of surplus state and federal property through a system that maximizes the dollar return
on property sold; clean, safe, and environmentally friendly vehicles; an orderly environment where visitors,
employees, and other persons conducting business with the state will be safe and secure; and services to
agency customers and the public for the state's property and liability exposures as well as for state employee
customers who have work-related injuries. The Agency has three goals: (1) To maintain the continuity of state
government operations to ensure the safe and efficient delivery of government services, (2) To attract and
retain a high-performance team of employees, and (3) To aggressively pursue innovative solutions and
opportunities.

Link to the AGENCY'S STRATEGIC PLAN
Link to the AGENCY'S WEBSITE http://www.azdoa.gov/

All numbers representing dollars are expressed in thousands.

Agency Budget Summary
FY 2015 FY 2016 FY 2017 FY 2017
Actual Exp.Plan Net Change Exec. Rec.
General Fund 180,297.9 100,492.4 11,881.6 112,374.0
Other Appropriated Funds 176,162.1 208,422.7 38,594.6 247,017.3
Non-Appropriated Funds 1,027,750.0 1,030,965.6 27,683.2 1,058,648.8
Agency Total 1,384,210.0 1,339,880.7 78,159.4 1,418,040.1

Main Points of Executive Recommendations

FY 2016 FY 2017
Large Automation Projects 0.0 6,731.9
Automation Projects Fund Revenue 0.0 31,526.3
Major Building Renovations 0.0 4,244.3
State Information Security and Privacy Office 0.0 3,248.4

Major Executive Initiatives and Funding Recommendations
Automation Projects Non-Lapsing Authority

The State's largest information technology and automation projects experience inherently high levels of
complexity that require extensive planning. The monies appropriated to those projects are one-time
appropriations. Due to the planning required, the projects cannot be completed within the current fiscal year.
The Executive recommends continuing appropriation authority for FY 2017 for the following large automation
projects:

FY 2015 DCS CHILDS Replacement
FY 2015 DOC AIMS Replacement

12 Department of Administration FY 2017 Executive Budget



FY 2015 DOA AFIS Replacement
FY 2016 DOA AFIS Replacement
FY 2016 ADE AELAS

FY 2016 DOA ASET Initiatives
FY 2016 DES IT Security

FY 2016 DEQ E-Licensing

Funding FY 2017
Automation Projects Fund 0.0
Issue Total 0.0

Agency Operating Detail Department of Administration 13



Large Automation Projects

In FY 2014, a statewide information technology (IT) plan consolidated IT projects, centralizing oversight and
project management by the Arizona Strategic Enterprise Techology Office (ASET). The plan further stipulated
that funding for these projects come through the Automation Projects Fund.

Last year, $24.8 million was appropriated to the Automation Projects Fund for the following new and
continuing projects:

State Accounting System Replacement (AFIS): Department of Administration

Arizona Strategic Enterprise and Technology Office (ASET) Initiatives: Department of Administration
Information Technology Security: Department of Economic Security

E-Licensing: Department of Environmental Quality

Education Learning and Accountability System (ELAS): Department of Education

For FY 2017, the Executive recommends $31.5 million for the replacement of the Inmate Management System
(AIMS), Children's Information Library and Data Source (CHILDS), ELAS, and DES’s Information Technology
Security. It is also recommended that these appropriations not lapse until June 30, 2018. The current status of
each project is as follows:

DOA AFIS Replacement: The accounting system went live in July 2015. FY 2016 was the last year of providing
appropriations to this project. The Executive recommends no additional project funding for FY 2017.

DOA ASET Initiatives: The Executive recommendation for ASET Initiatives range from funding for the
implementation of a network infrastructure and security core at |0 Data Centers, improving State agency
websites, the project management office, an IT consolidation assessment, and other IT governance and staff
training programs.

DES Information Technology Security: The Department of Economic Security has developed a four-year plan to
comply with State and federal security standards. The FY 2017 recommendation provides funding for the
second year of this four-year plan.

DCS CHILDS System: CHILDS is the management information system used to document the status,
demographics, locations and outcomes for every child in the care of DCS. This project is in the requirements-
gathering phase and anticipates beginning the procurement process at the end of FY 2016, for early
development to begin in FY 2017.

ADE ELAS: ELAS consists of several projects, including the completion of the new student information database
as well as the completion of the new school finance payment system. The Executive recommendation
anticipates FY 2017 will be the last year of appropriations to this project.

DOC AIMS Replacement: The AIMS system will provide inmate identification, movement, location, count,
sentencing and disciplinary actions information. The project has completed the procurement phase and begun
development in FY 2016. The Executive recommendation anticipates that FY 2017 will be the final year of
appropriations for this project.

DEQ E-Licensing: DEQ is developing a web portal that will enable its customers to perform permitting, billing,

payments, and data submission online. The Executive recommendation anticipates that FY 2016 was the final
year of appropriations for this project.
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Automation Projects Fund Revenue

The Executive recommends that, in FY 2017, monies from funds at the following agencies be appropriated to
the Automation Projects Fund to carry out IT projects for those agencies: Department of Administration,
Department of Education, Department of Corrections, Department of Child Safety, and Department of
Economic Security. All fund totals represent the total amounts appropriated from the individual funds to the

Automation Projects Fund in FY 2017.

Funding

General Fund

Special Administration Fund

Inmate Store Proceeds Fund

State Web Portal Fund

Penitentiary Land Earnings Fund

State Charitable, Penal & Reformatory Land Earnings Fund

DOC Special Services Fund

Automation Operations Fund

Issue Total

Agency Operating Detail

Funding FY 2017
Automation Projects Fund 6,731.9
Issue Total m
Project FY 2016 Appropriation FY 2017 Appropriation
AFIS Replacement $2,383,000 S0
ASET Initiatives 9,475,000 10,350,000
AIMS Replacement 0 8,000,000
DES IT Security 936,400 1,294,700
DEQ E-Licensing 5,000,000 0
ADE ELAS 7,000,000 7,300,000
CHILDS Replacement 0 4,581,600
Total 24,794,400 31,526,300

FY 2017
11,881.6

1,294.7
1,000.0
2,050.0
1,000.0
1,000.0
4,000.0
8,300.0
30,526.3

Department of Administration
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State Information Security and Privacy Office

Businesses and government agencies across the country are constantly under threat of cyber-attack. In 2013,
Target confirmed a breach of about 40 million records and a cost of $100 million to upgrade payment
terminals. In 2013, Maricopa Community College suffered a breach of 2.3 million records at a cost of $20
million thus far.

The State of Arizona and its agencies are responsible for holding highly sensitive information. In prior years,
security initiatives have been funded through the Automation Projects Fund. As cyber threats will be a constant
concern for the State, the Executive recommends operationalizing cyber security efforts through the existing
State Information Security and Privacy Office (SISPO), housed within the Arizona Strategic Enterprise and
Technology Office (ASET). The Recommendation provides a total appropriation of $5 million to the SISPO
special line item.

Funding FY 2017
Information Technology Fund 527.8
State Web Portal Fund 3,600.0
Automation Operations Fund (879.4)

Issue Total 3,248.4

Major Building Renovation

In FY 2017, it is expected that the 1740 W. Adams St. building will be vacant. The Executive recommends a
renovation of this location, funded through a rent increase, at a total cost of $4.2 million. The recommended
rent will increase to $17.85 per rental square foot, which is approximately 90% of the current Phoenix-area
market rate for comparable office space. The rent increase will generate $8.8 million, of which $5.3 million has
a General Fund impact.

It has been difficult to find State agency tenants for the Scottsdale properties at 9535 and 9545 East
Doubletree Ranch Road, as they are 25 miles from the Capitol Mall. As a result, the Doubletree Ranch Road
properties are 60% vacant, and it is not cost effective for DOA to heat, cool and provide maintenance and
mailroom services to those facilities.

The Executive proposes that in FY 2018, after renovations have been completed at 1740 W. Adams, tenants in
the Doubletree Ranch Road buildings move to the newly renovated building. Additionally, the Executive
recommends selling the Doubletree Ranch Road building, with proceeds deposited into the General Fund. A
recent assessment valued the Doubletree Ranch Road properties at $2.6 million.

Funding FY 2017
Capital Outlay Stabilization Fund 4,244.3
Issue Total 4,244.3
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State Boards' Office and CSB Consolidation

In June 2009, the State Boards Office (SBO) and Central Services Bureau (CSB) were operationally consolidated,
with SBO continuing as a separate budget unit in statute.

SBO provides to small State agencies administrative services that include reception and personnel services.
SBO's budget is appropriated $215,800, from the Special Services Revolving Fund, which receives revenue from
agency payments for services.

CSB currently serves more than 50 State agencies, providing accounting, budgeting and financial services. CSB's
operating budget is about $324,900, funded through a non-appropriated Interagency Service Agreement Fund,
which also receives revenue from agency payments for services.

The Executive recommends consolidating the SBO and CSB budgets into the Department of Administration. The
consolidated unit will be called the Central Services Bureau. The budget for the newly consolidated CSB will be
entirely appropriated from the Special Services Revolving Fund, eliminating the mechanism of funding
operations from the non-appropriated Interagency Service Agreement Fund.

Additionally, the Executive recommends statutory changes to include accounting services as a service covered
by the Special Services Revolving Fund. Finally, the Executive recommends that revenues to CSB above its
appropriation could be appropriated to CSB upon review by the Joint Legislative Budget Committee, allowing
the unit to align staff resources with new customers.

Funding FY 2017
Special Services Fund 540.7
Issue Total 540.7

Grants and Federal Resources Office Funding

The Office of Grants and Federal Resources, housed within DOA, helps State agencies find, win and manage
grants. The State currently receives about $13.2 billion in federal funds. Historically, the Office of Grants and
Federal Resources was funded through ARRA money that will run out in FY 2016.

In the FY 2016 enacted budget, $S1 million was appropriated in a special line item to the Government
Transformation Office. The operating budget of the Government Transformation Office is approximately
$600,000, leaving capacity in this special line item to fund the Office of Grants and Federal Resources, whose
operating expenses are approximately $400,000. The Executive recommends amending the $1 million special
line item for the Government Transformation Office to include the Office of Grants and Federal Resources.

Funding FY 2017
General Fund 0.0
Issue Total 0.0
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Fleet Management Maintenance Charge Increase

The Department of Administration's Fleet Management Office (DOA-Fleet) manages over 1,300 vehicles that
provide services to approximately 135 agencies, boards and commissions. Most of the vehicles in DOA-Fleet
are extended dispatch vehicles owned by DOA-Fleet but housed with the using agency on a day-to-day basis.
Extended dispatch vehicles used by agencies are charged $0.05 per mile for maintenance. The $0.05 charge
was set in 2002, when the average age of DOA-Fleet vehicles was 3.5 years. Today, the average vehicle is 7.4
years old; as a result, DOA-Fleet is experiencing higher maintenance costs than can be recovered through the
$0.05 maintenance charge.

To align maintenance charges with actual costs, the Executive recommends increasing the maintenance fee to
$0.07 per mile for newer vehicles and to $0.14 per mile for older vehicles. This Recommendation does not
include an increase in appropriation to the Motor Pool Revolving Fund; rather, it recommends that funding be
allocated by affected State agencies. The estimated statewide impact of this increase is $677,600, of which
$332,000 would come from agencies funded by the General Fund.

Funding FY 2017
Motor Pool Revolving Fund 0.0
Issue Total 0.0

Baseline Recommendations
State Agency Health Insurance Premium Reduction

Beginning in January 2016, health insurance premiums for State employees will be reduced. Agency savings
from these reductions were enacted in the FY 2016 budget to capture savings from January 2016 through June
2016. To capture the remaining savings for the rest of calendar year 2016 (i.e., the first half of FY 2017), the
Executive recommends reductions to various State agencies based on expected savings from the premium
reduction. The reduction for each agency is provided in the Allocation of Statewide Adjustments section.

Funding FY 2017
General Fund 0.0
Issue Total 0.0

Hiring Freeze and Agency Consolidations

Savings from (a) the hiring freeze that began in February 2015 and (b) three agency consolidations are to be
enacted in FY 2017. The savings associated with the hiring freeze for each agency are detailed in the Allocation
of Statewide Adjustments section. The savings associated with the agency consolidations will be indicated
within the Executive Recommendation for each agency.

Following are the three agency consolidations:

(1) Behavioral Health Services, consolidated into the Arizona Health Care Cost Containment System (AHCCCS)
(2) Department of Weights and Measures, into the Department of Agriculture and the Department of
Transportation

(3) Board of Appraisal, into the Department of Financial Institutions

Funding FY 2017
General Fund 0.0
Issue Total 0.0
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Accounting System Maintenance and Upgrade Charges

In July 2015, the State’s new accounting system became operational. In November 2015, the General
Accounting Office signed a 10-year agreement with the system vendor, CGl, to provide maintenance and
upgrades. This agreement provides two key benefits to the State: risk reduction and increased predictability for
operating and capital costs.

In the agreement, CGIl assumes responsibility for the vast majority of information technology functions,
providing technological and service expertise. CGl’s technical support reduces the State's exposure to staff
recruiting and turnover costs. Additionally, CGI will provide to the system hardware and infrastructure updates
that would otherwise need to be paid separately by the State.

The Executive recommends funding the costs of the CGl agreement. The revenue to the AFIS Collections Fund
comes from charges to State agencies through a fee-per-transaction charge. The Executive recommends
increasing the fee-per-transaction charge to fund the increase in appropriation, which will result in a General
Fund impact of $454,400.

Funding FY 2017
Arizona Financial Information System Collections Fund 1,809.9
Issue Total 1,809.9

Adjust Insurance Claims Related Expenditures

Each year, an independent actuary prepares a study of the State's exposure and claims history for its property,
liability and workers' compensation programs. Per the findings of the most recent study, to align
appropriations with actuarial projections, the Executive recommends an increase in the Risk Management
Fund for the special following special line items: Risk Management Losses and Premiums, Risk Management
Administrative Expenses, and Workers' Compensation Losses and Premiums.

Funding FY 2017
Risk Management Fund 3,199.7
Issue Total 3,199.7

Analog Communication Services Maintenance

Analog communication devices include emergency phones, elevator phones, and fire and alarm lines at various
locations on the Capitol Mall. The State currently relies on 26-year-old batteries that are 16 years past their
useful life to provide power to those devices in case of interruptions.

According to the AZNET Il contract, in March 2017 CenturyLink will replace existing analog devices with
updated analog devices. Though CenturyLink will provide the analog devices, the State is responsible for
providing an uninterruptable power supply (UPS) to those devices in case of outage. The Executive
recommends a one-time $100,000 appropriation from the Telecommunications Fund to provide a UPS for the
replaced analog devices.

Funding FY 2017
Telecommunications Fund 100.0
Issue Total 100.0
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Capitol Mall Fiber Repair and Expansion

Fiber infrastructure degradation, which causes negative impacts to network, voice and data services for State
agencies, has been identified on the Capitol Mall. Additionally, network, voice and data services would be
improved by expanding the fiber to reduce single points of failure in the network. The Executive recommends a
one-time $75,000 appropriation from the Telecommunications Fund for the repair and expansion of fiber to
improve network availability to the Capitol Mall.

Funding FY 2017
Telecommunications Fund 75.0
Issue Total 75.0

Supplemental Recommendations
Federal Reimbursement

One of the Department’s key funding mechanisms consists of several enterprise funds that collect monies for
administrative and infrastructure services to State agencies and other entities that benefit from those services.
One key purchaser of those services is the federal government, which enlists state governments as partners
through federal financial participation in a variety of programs. The federal government holds equity shares in
the funding and maintains a close watch on expenditures of those funds and monitors for disallowed uses.
Federal auditors have notified the Department that cost activities in several funds have been disallowed, and
the State is likely to be required to reimburse the disallowed costs in FY 2016. The Executive recommends a
non-lapsing supplemental appropriation for settlement authority of $7.7 million from the Risk Management
Fund and $20.0 million from the Special Employee Health Insurance Trust Fund for federal reimbursements
that may be due in FY 2016.

Funding FY 2016
Special Employee Health Fund 19,960.0
Risk Management Fund 7,659.7

Issue Total 27.619.7

Grants and Federal Resources Office Funding

The Office of Grants and Federal Resources, housed within DOA, helps State agencies find, win and manage
grants. The State currently receives about $13.2 billion in federal funds. Historically, the Office of Grants and
Federal Resources was funded through ARRA money that will run out in FY 2016.

In the FY 2016 enacted budget, $S1 million was appropriated in a special line item to the Government
Transformation Office. The operating budget of the Government Transformation Office is approximately
$600,000, leaving capacity in this special line item to fund the Office of Grants and Federal Resources, whose
operating expenses are approximately $400,000. The Executive recommends amending the $1 million special
line item for the Government Transformation Office to include the Office of Grants and Federal Resources.

Funding FY 2016
General Fund 0.0
Issue Total 0.0

Recommended statewide adjustments for all: health, dental, and life insurance premiums; rent; retirement contributions;
and hiring freeze savings are listed separately, and can be found immediately after the Weights and Measures section. The
allocation of statewide adjustments for this agency are not incorporated into the totals shown here, but are recommended
as part of the Executive Budget.
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Performance Measures

FY 2014 FY 2015 FY 2016 FY 2017
Actual Actual Expected Expected
Customer satisfaction with administration of payroll process 7.73 6.82 6.0 6.0
Customer satisfaction with tenant improvement process 6.0 5.68 6.5 6.5
Customer satisfaction with voice telecommunications services 6.18 6.26 6.7 6.7
Percentage of enterprise application development work completed N/A N/A N/A N/A
within negotiated timeframe
Customer satisfaction with information and data security services 6.59 6.32 6.5 6.5
Statewide incident rate per 100 Full Time Equivalent (FTE) positions 4.0 3.8 4.0 4.0
(accepted Risk Management claims)
Customer satisfaction with benefit plans 6.6 6.84 7.0 7.0
Customer satisfaction with mainframe processing 6.23 6.29 7.0 7.0
Percentage of ADOA's services with a minimum customer satisfaction 75.5 0 0 0
rating of 6.0
Customer satisfaction with building maintenance 5.9 5.85 6.5 6.5
Link to the AGENCY'S STRATEGIC PLAN
Filled Employee Positions
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FY 2006 FY 2007 FY 2008 FY2009 FY2010 FY2011 FY2012

FY2013 FY2014

Recommended State Appropriations

FY 2015 FY 2016 FY 2017

BY PROGRAM Actual Approp. Net Change
Administration 3,042.5 4,426.6 540.7
Arizona Strategic Enterprise Technology 71,367.4 58,092.0 40,681.6
Office
Benefits Division 4,094.8 5,262.3 0.0
Financial Services 163,051.9 101,864.3 1,809.9
General Services Division 28,230.2 32,483.1 4,244.3
Human Resources 13,242.8 13,812.4 0.0
Risk Management 72,353.4 92,022.9 3,199.7
State Procurement Office 1,077.0 951.5 0.0

Agency Total - Appropriated Funds 356,460.0 308,915.1 50,476.2

Agency Operating Detail

FY 2017
Exec. Rec.

4,967.3
98,773.6

5,262.3
103,674.2
36,727.4
13,812.4
95,222.6
951.5

359,391.3

FY 2015

Department of Administration
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FY 2015 FY 2016

BY EXPENDITURE OBJECT Actual Approp.
Personal Services 29,867.7 34,964.7
ERE Amount 11,459.5 13,794.0
Prof. And Outside Services 34,398.5 40,944.2
Travel - In State 207.7 228.6
Travel - Out of State 25.0 29.0
Aid to Others 74,002.3 6,000.5
Other Operating Expenses 173,300.8 193,142.3
Equipment 3,504.3 6,784.3
Capital Outlay 671.8 0.0
Debt Service 0.0 0.0
Cost Allocation (100.3) 72.1
Transfers Out 29,122.8 12,955.4

Agency Total - Appropriated Funds 356,460.0 308,915.1

FY 2015 FY 2016

BY APPROPRIATED FUND Actual Approp.
General Fund 180,297.9 100,492.4
Admin - Surplus Property/Federal Fund 51.2 464.6
Air Quality Fund 577.4 927.3
Arizona Financial Information System 0.0 7,567.8
Collections Fund
Automation Operations Fund 21,251.4 23,964.1
Automation Projects Fund 30,520.9 24,794.4
Capital Outlay Stabilization Fund 15,902.9 18,082.8
Corrections Fund 352.7 571.2
DOC Special Services Fund 0.0 0.0
Information Technology Fund 2,791.6 2,942.1
Inmate Store Proceeds Fund 0.0 0.0
Motor Pool Revolving Fund 7,123.1 10,148.8
Penitentiary Land Earnings Fund 0.0 0.0
Personnel Division Fund 12,665.4 12,885.1
Risk Management Fund 72,353.4 92,022.9
Special Administration Fund 0.0 0.0
Special Employee Health Fund 4,094.8 5,262.3
Special Services Fund 0.0 0.0
State Charitable, Penal & Reformatory Land 0.0 0.0
Earnings Fund
State Surplus Property Fund 2,770.0 2,397.9
State Web Portal Fund 3,940.8 4,543.0
Telecommunications Fund 1,766.6 1,848.4

Agency Total - Appropriated Funds 356,460.0 308,915.1

CLICK ON FUND NAME FOR THE FUND'S SOURCES AND USES REPORT
Link to the  MONTHLY CASH-FLOW REPORTS
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FY 2017
Net Change

(175.1)
(188.0)
1,561.0
2.4

0.0

0.0
3,527.3
2,805.1
4,244.3
0.0
(67.0)
38,766.2

50,476.2

FY 2017
Net Change
11,881.6
0.0
0.0
1,809.9

7,420.6
6,731.9
4,244.3
0.0
4,000.0
527.8
1,000.0
0.0
1,000.0
0.0
3,199.7
1,294.7
0.0
540.7
1,000.0

0.0
5,650.0
175.0

50,476.2

FY 2017
Exec. Rec.

34,789.6
13,606.0
42,505.2
231.0
29.0
6,000.5
196,669.6
9,589.4
4,244.3
0.0

5.1
51,721.6

359,391.3

FY 2017
Exec. Rec.

112,374.0
464.6
927.3

9,377.7

31,384.7
31,526.3
22,327.1
571.2
4,000.0
3,469.9
1,000.0
10,148.8
1,000.0
12,885.1
95,222.6
1,294.7
5,262.3
540.7
1,000.0

2,397.9
10,193.0
2,023.4

359,391.3
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ADE Student Database

AFIS Replacement

Appropriations for Named Claimants
Arizona Financial Information System
County Attorney Immigration Enforcement
County Services

DEQ E-lisencing

DES CHILDS Database

DOA Data Center

DOC Inmate Database

DOR Tobacco Tax Accounting
E-Government Projects

Enhancing Statewide Data Security
Enterprise Architecture

Establish CSFS and DES Data Center
Federal Transfer Payment
Government Transformation Office
Income Tax Data

Project Management

Risk Management Administrative Expenses
Risk Management Losses

Southwest Defense Contracts

State Buildings Debt Service

State Surplus Property Sales Proceeds

Statewide Information Security and Privacy
Office

Utilities
Web Portal Transition Costs
Workers Compensation Losses

Agency Total - Appropriated Funds

Agency Operating Detail

Special Line Appropriations

FY 2015
Actual

11,661.9
8,342.6
184.6
0.0
231.4
7,650.5
4,933.4
0.0
2,460.9
0.0
1,000.0
0.0
937.1
69.2
11,096.1
4,798.6
0.0
566.7
543.3
3,757.5
31,368.8
25.0
84,123.7
1,761.1
735.6

7,026.5
5.9
25,604.3

208,884.6

FY 2016

Approp.
7,000.0
2,383.0
0.0
7,567.8
0.0
6,000.5
5,000.0
0.0
2,625.0
0.0
0.0
1,075.0
3,125.0
500.0
936.4
0.0
1,000.0
0.0
2,150.0
8,747.2
44,362.2
25.0
84,114.6
1,260.0
872.2

8,275.6
0.0
31,159.2

218,178.7

FY 2017
Net Change

300.0
(2,383.0)
0.0
1,809.9
0.0
0.0
(5,000.0)
0.0
3,075.0
0.0
0.0
225.0
(3,125.0)
1,350.0
358.3
0.0
0.0
0.0
(650.0)
1,069.3
1,010.5
0.0
0.0
0.0
4,127.8

0.0
0.0
1,119.9

3,287.7

FY 2017
Exec. Rec.

7,300.0
0.0

0.0
9,377.7
0.0
6,000.5
0.0
4,581.6
5,700.0
8,000.0
0.0
1,300.0
0.0
1,850.0
1,294.7
0.0
1,000.0
0.0
1,500.0
9,816.5
45,372.7
25.0
84,114.6
1,260.0
5,000.0

8,275.6
0.0
32,279.1

234,048.0

Department of Administration
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Non - Appropriated Funds Expenditures

FY 2015 FY 2016 FY 2017

Actual Exp. Plan Net Change
2010A Lottery Revenue Bond Debt Service 33,749.1 37,501.7 (0.3)
Admin - AFIS Il Collections 2,138.5 0.0 0.0
Admin - Special Services Fund 891.5 881.1 0.0
ADOA Special Events Fund 24.6 24.4 0.0
ARCOR Enterprises Revolving 0.0 0.0 0.0
Certificate of Participation 111,653.4 115,223.1 6,109.9
Construction Insurance Fund 8,926.3 3,447.4 1,460.4
Co-op State Purchasing 4,484.9 3,196.1 0.0
Credit Card Incentives and Rebate Clearing 26.7 0.0 0.0
Fund
DOA 911 Emergency Telecommunication 18,926.4 20,490.0 (1,010.4)
Service Revolving
ERE / Benefits Administration 35,793.0 32,573.0 (131.2)
Federal Economic Recovery Fund 932.1 1,099.5 (1,099.5)
Federal Grant 2,778.7 7,666.6 0.0
IGA and ISA Fund 8,423.1 8,170.7 (324.9)
Qil Overcharge Fund 0.0 104.2 0.0
Payroll Administration Fund 158.8 143.1 0.0
PLTO 9,915.6 1,738.3 (1,738.3)
Retiree Accumulated Sick Leave 12,266.5 13,753.4 0.0
Special Employee Health 775,847.2 781,986.5 24,971.8
State Employee Ride Share 481.2 535.0 0.0
Statewide Donations 30.8 857.2 0.0
Stimulus Statewide Admin Fund 301.7 20.0 0.0

Agency Total - Non-Appropriated Funds 1,027,750.0 1,029,411.3 28,237.5

CLICK ON FUND NAME FOR THE FUND'S SOURCES AND USES REPORT

Federal Funds Expenditures

FY 2015 FY 2016 FY 2017
Actual Exp. Plan Exp. Plan

Agency Total 3,727.4 7,722.2 6,279.7

FY 2017
Exec. Rec.

37,5014
0.0
881.1
24.4
1,000.0
121,333.0
4,907.8
3,196.1
0.0

19,479.6

32,441.8
0.0
7,666.6
7,845.8
104.2
1431
0.0
13,753.4
806,958.3
535.0
857.2
20.0

1,058,648.8

These are the Federal Expenditures reported by the agencies and, in most cases, are included in the Appropriated or

Non-Appropriated Funds expenditures listed above.
Link to the AGENCY'S SECTION OF THE FEDERAL FUNDS REPORT

The Executive recommends a lump-sum appropriation by fund with special lines.
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Office of Administrative Hearings
The Office is the main venue for administrative law hearings in Arizona, in which Administrative Law Judges
preside over contested cases.

Link to the AGENCY'S STRATEGIC PLAN
Link to the AGENCY'S WEBSITE http://azoah.com/

All numbers representing dollars are expressed in thousands.

Agency Budget Summary
FY 2015 FY 2016 FY 2017 FY 2017
Actual Exp.Plan Net Change Exec. Rec.
General Fund 862.5 861.7 0.0 861.7
Other Appropriated Funds 0.0 12.3 (12.3) 0.0
Non-Appropriated Funds 885.9 749.5 0.0 749.5
Agency Total 1,748.4 1,623.5 (12.3) 1,611.2

Major Executive Initiatives and Funding Recommendations
Healthcare Group Fund Elimination

The Office has been receiving appropriations from the Healthcare Group Fund, which has been eliminated. The
Executive recommends a reduction in FY 2017 to reflect the elimination of the Healthcare Group Fund.

Funding FY 2017
Healthcare Group Fund (12.3)
Issue Total (12.3)

Supplemental Recommendations
Healthcare Group Fund Elimination

The Executive recommends a reduction in the Office's FY 2016 appropriation from the Healthcare Group Fund,
which has been eliminated.

Funding FY 2016
Healthcare Group Fund (12.3)
Issue Total (12.3)

Recommended statewide adjustments for all: health, dental, and life insurance premiums; rent; retirement contributions;
and hiring freeze savings are listed separately, and can be found immediately after the Weights and Measures section. The
allocation of statewide adjustments for this agency are not incorporated into the totals shown here, but are recommended
as part of the Executive Budget.
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Performance Measures

FY 2014 FY 2015 FY 2016 FY 2017
Actual Actual Expected Expected

Percent of evaluations rating the administrative law judge excellent or 92.04
good in impartiality

Average days from request for hearing to first date of hearing 55.16
Average number of days from the conclusion of the hearing to 9.41

transmission of the decision to the agency
Number of hearings held

2,630

90.36 90.36 90.36

49.51 49.51 49.51
11.17 11.17 11.17

1,421 1,421 1,421

Link to the AGENCY'S STRATEGIC PLAN

Total Cases

9,000
8,000
7,000 T
6,000 -
5,000
4,000 A
3,000
2,000
1,000
0 T T T T T T T T T 1
FY 2006 FY2007 FY 2008 FY 2009 FY2010 FY2011 FY2012 FY2013 FY2014 FY2015
Agency Expenditures
(in $1,000s)
3,000 — —
2,500 +— ] ]
2,000 1 — — — ___ —
1,500 1T
1,000 1T
el I I I . I l:
O T T T T T T T T T
FY 2006 FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 FY 2014 FY 2015
OAIl Funds EGF
Recommended State Appropriations
FY 2015 FY 2016 FY 2017 FY 2017
BY PROGRAM Actual Approp. Net Change Exec. Rec.
Hearings 862.5 874.0 (12.3) 861.7
Agency Total - Appropriated Funds 862.5 874.0 (12.3) 861.7
FY 2015 FY 2016 FY 2017 FY 2017
BY EXPENDITURE OBJECT Actual Approp. Net Change Exec. Rec.
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FY 2015 FY 2016 FY 2017 FY 2017

BY EXPENDITURE OBJECT Actual Approp. Net Change Exec. Rec.
Personal Services 564.6 564.6 0.0 564.6
ERE Amount 206.4 206.4 0.0 206.4
Other Operating Expenses 91.5 103.0 (12.3) 90.7

Agency Total - Appropriated Funds 862.5 874.0 (12.3) 861.7
FY 2015 FY 2016 FY 2017 FY 2017

BY APPROPRIATED FUND Actual Approp. Net Change Exec. Rec.
General Fund 862.5 861.7 0.0 861.7
Healthcare Group Fund 0.0 12.3 (12.3) 0.0

Agency Total - Appropriated Funds 862.5 874.0 (12.3) 861.7

CLICK ON FUND NAME FOR THE FUND'S SOURCES AND USES REPORT
Link to the MONTHLY CASH-FLOW REPORTS

Non - Appropriated Funds Expenditures
FY 2015 FY 2016 FY 2017 FY 2017

Actual Exp. Plan Net Change Exec. Rec.
IGA and ISA Fund 885.9 749.5 0.0 749.5
Agency Total - Non-Appropriated Funds 885.9 749.5 0.0 749.5

CLICK ON FUND NAME FOR THE FUND'S SOURCES AND USES REPORT

Agency Operating Detail Office of Administrative Hearings
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African-American Affairs

The Commission of African-American Affairs advises state and federal agencies on policies, legislation and rules
that affect the African-American Community. The Commission develops, reviews and recommends policies
that affect the areas of health and human services, housing, education, employment, business formation and
development, public accommodations and contracting and procedures to ensure that programs affecting
African-Americans are effectively implemented with input from members of the African-American community.

Link to the AGENCY'S STRATEGIC PLAN
Link to the AGENCY'S WEBSITE

All numbers representing dollars are expressed in thousands.

Agency Budget Summary
FY 2015 FY 2016 FY 2017 FY 2017
Actual Exp.Plan Net Change Exec. Rec.
General Fund 40.4 125.0 0.0 125.0
Agency Total 404 125.0 0.0 125.0

Recommended statewide adjustments for all: health, dental, and life insurance premiums; rent; retirement contributions;
and hiring freeze savings are listed separately, and can be found immediately after the Weights and Measures section. The
allocation of statewide adjustments for this agency are not incorporated into the totals shown here, but are recommended

as part of the Executive Budget.

Recommended State Appropriations

FY 2015 FY 2016 FY 2017 FY 2017
BY PROGRAM Actual Approp. Net Change Exec. Rec.
African-American Affairs Commission 40.4 125.0 0.0 125.0
Agency Total - Appropriated Funds 40.4 125.0 0.0 125.0
FY 2015 FY 2016 FY 2017 FY 2017
BY EXPENDITURE OBJECT Actual Approp. Net Change Exec. Rec.
Personal Services 30.2 68.3 0.0 68.3
ERE Amount 5.1 27.3 0.0 27.3
Travel - In State 0.0 2.0 0.0 2.0
Travel - Out of State 0.0 2.0 0.0 2.0
Other Operating Expenses 5.1 254 0.0 254
Agency Total - Appropriated Funds 40.4 125.0 0.0 125.0
FY 2015 FY 2016 FY 2017 FY 2017
BY APPROPRIATED FUND Actual Approp. Net Change Exec. Rec.
General Fund 40.4 125.0 0.0 125.0
Agency Total - Appropriated Funds 40.4 125.0 0.0 125.0

CLICK ON FUND NAME FOR THE FUND'S SOURCES AND USES REPORT
Link to the MONTHLY CASH-FLOW REPORTS
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Department of Agriculture

The Arizona Department of Agriculture, often in cooperation with Federal entities, regulates facets of the
agriculture industry to promote the general welfare of the agricultural community, inform consumers, and
protect public health and safety. The Department conducts food quality and safety inspections of meat, dairy,
vegetable, citrus, fruit, and egg products; registers, licenses and samples feed, fertilizer, seed and pesticide
companies or products; regulates agricultural pesticide use; trains and certifies pesticide applicators; protects
native plant; guards against the risks associated with the entry, establishment and spread of plant pests,
diseases and noxious weeds; licenses produce packers, dealers and shippers; provides education on pesticide
safety and air quality; provides forensic, product quality, food safety and other agricultural laboratory analysis,
identification, certification and training services; and provides administrative support for the citrus, lettuce and
grain commodity councils and the Agricultural Employment Relations Board.

Link to the AGENCY'S STRATEGIC PLAN
Link to the AGENCY'S WEBSITE http://www.azda.gov/

All numbers representing dollars are expressed in thousands.

Agency Budget Summary
FY 2015 FY 2016 FY 2017 FY 2017
Actual Exp.Plan Net Change Exec. Rec.
General Fund 8,252.2 8,287.4 932.2 9,219.6
Other Appropriated Funds 0.0 0.0 1,439.8 1,439.8
Non-Appropriated Funds 14,492.6 17,321.2 (601.5) 16,719.7
Agency Total 22,744.7 25,608.6 1,770.5 27,379.1

Main Points of Executive Recommendations

FY 2016 FY 2017
Department of Weights and Measures Transfer 0.0 2,372.0

Baseline Recommendations
Department of Weights and Measures Transfer

In accordance with Laws 2015, Chapter 244, the Executive recommends the functions of the Department of
Weights and Measures be transfered to the Department of Agriculture; except for the duties of investigating
moving truck violations, and licensure and investigations of livery and vehicle for hire providers. Those
functions are recommended for transfer to the Departments of Public Safety and Transportation, respectively.
Transferring the majority of functions to the Department of Agriculture is expected to save the General Fund
approximately $330,600 each year.

Additionally, the Executive recommends transferring $1,439,800 from the Weights and Measures Air Quality
Fund appropriation to the Department of Agriculture.

Funding FY 2017
General Fund 932.2
Air Quality Fund 1,439.8

Issue Total 2,372.0
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Recommended statewide adjustments for all: health, dental, and life insurance premiums; rent; retirement contributions;
and hiring freeze savings are listed separately, and can be found immediately after the Weights and Measures section. The
allocation of statewide adjustments for this agency are not incorporated into the totals shown here, but are recommended
as part of the Executive Budget.

Performance Measures

FY 2014 FY 2015 FY 2016 FY 2017
Actual Actual Expected Expected

Percent of meat and poultry product tests in compliance with bacteria, 99 99.8 100 100
drug and chemical residue requirements
Number of pest interceptions within the state interior 5,672 6,993 7,000 7,000

Link to the AGENCY'S STRATEGIC PLAN

Licenses, Permits Issued

120,000
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80,000 A
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40,000 A
20,000 -
0 T T T T T T T T T 1
FY 2006 FY 2007 FY 2008 FY 2009 FY2010 FY2011 FY2012 FY2013 FY2014 FY2015
Agency Expenditures
(in $1,000s)
35,000
30,000 1
25,000 ) ] — — — —
20,000 1T
15,000 1
10,000 1
5,000 T
0 T T T T T T T T T
FY 2006 FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 FY 2014 FY 2015
OAIl Funds EGF
Recommended State Appropriations
FY 2015 FY 2016 FY 2017 FY 2017
BY PROGRAM Actual Approp. Net Change Exec. Rec.
Administrative Services 1,141.5 1,134.4 0.0 1,134.4
Agricultural Consultation and Training 264.9 267.7 0.0 267.7
Animal Disease, Ownership and Welfare 1,957.9 1,991.4 0.0 1,991.4
Protection
Food Safety and Quality Assurance 1,314.5 1,320.9 0.0 1,320.9

30 Department of Agriculture FY 2017 Executive Budget



BY PROGRAM

Pest Exclusion and Management
Pesticide Compliance and Worker safety
State Agricultural Laboratory

Weights and Measures

Agency Total - Appropriated Funds

BY EXPENDITURE OBJECT

Personal Services

ERE Amount

Prof. And Outside Services
Travel - In State

Travel - Out of State
Other Operating Expenses
Equipment

Transfers Out

Agency Total - Appropriated Funds

BY APPROPRIATED FUND

General Fund
Air Quality Fund

Agency Total - Appropriated Funds

FY 2015
Actual

2,507.1
132.6
933.7

0.0

8,252.2

FY 2015

Actual
4,282.9
1,954.9
125.4
448.9
15.1
1,023.9
202.7
198.4

8,252.2

FY 2015
Actual

8,252.2
0.0

8,252.2

FY 2016
Approp.
2,518.4
116.2
938.4
0.0

8,287.4

FY 2016
Approp.
4,521.9
2,020.9
107.0
488.4
21.2
921.1
8.5
198.4

8,287.4

FY 2016
Approp.

8,287.4
0.0

8,287.4

CLICK ON FUND NAME FOR THE FUND'S SOURCES AND USES REPORT

Link to the  MONTHLY CASH-FLOW REPORTS

Agricultural Consultation and Training Pari-
Mutuel

Agricultural Employment Relations Board
Animal Damage Control
Red Imported Fire Ant

Agency Total - Appropriated Funds

Agency Operating Detail

FY 2015
Actual

128.0

233
65.0
23.2

239.5

FY 2016
Approp.

128.5

23.3
65.0
23.2

240.0

FY 2017
Net Change
0.0
0.0
0.0
2,372.0

2,372.0

FY 2017
Net Change
1,113.8
542.3
193.5
115.0
12.8
313.3
81.3
0.0

2,372.0

FY 2017
Net Change

932.2
1,439.8

2,372.0

Special Line Appropriations

FY 2017
Net Change

0.0

0.0
0.0
0.0

0.0

FY 2017
Exec. Rec.

2,518.4
116.2
938.4

2,372.0

10,659.4

FY 2017
Exec. Rec.

5,635.7
2,563.2
300.5
603.4

34.0
1,234.4
89.8

198.4

10,659.4

FY 2017
Exec. Rec.

9,219.6
1,439.8

10,659.4

FY 2017
Exec. Rec.

128.5

23.3
65.0
23.2

240.0
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Non - Appropriated Funds Expenditures
FY 2015 FY 2016 FY 2017 FY 2017

Actual Exp. Plan Net Change Exec. Rec.

Agricultural Consulting/Training Program 0.0 1.7 0.0 1.7
Fund
Agriculture Administrative Support 374 39.2 0.0 39.2
Agriculture Commercial Feed 247.5 252.3 18.4 270.7
Agriculture Dangerous Plants 62.6 97.5 0.0 97.5
Agriculture Designated/Donations Fund 482.1 781.7 29.3 811.0
Agriculture Seed Law 53.6 53.5 5.7 59.2
Aquaculture Fund 0.0 6.2 0.0 6.2
Arizona Federal/State Inspection Fund 2,823.5 3,013.8 179.7 3,193.5
AZ Citrus Research Council 14.8 66.8 (6.0) 60.8
AZ Iceberg Lettuce Research Fund 89.2 100.0 0.0 100.0
AZ Protected Native Plant 57.5 82.0 10.9 92.9
Beef Council Fund 258.1 258.0 0.0 258.0
Citrus, Fruit, & Vegetable Revolving 326.8 370.4 18.5 388.9
Commodity Promotion Fund 8.0 8.0 0.0 8.0
Cotton Research and Protection Council 2,671.4 3,093.0 0.0 3,093.0
Fund
Egg Inspection Fund 1,300.1 1,408.3 300.1 1,708.4
Federal Grant 4,117.0 4,152.0 0.0 4,152.0
Fertilizer Materials Fund 302.4 340.3 14.1 354.4
Grain Council 116.9 155.1 0.0 155.1
IGA and ISA Between State Agencies 104.1 104.1 0.0 104.1
Indirect Cost Recovery Fund 24.8 229.6 0.0 229.6
Leafy Green Marketing Committee 454.6 569.4 0.0 569.4
Livestock and Crop Conservation Fund 415.7 1,274.4 (1,198.5) 75.9
Livestock Custody Fund 59.2 220.0 0.0 220.0
Nuclear Emergency Management Fund 191.6 198.4 0.0 198.4
Pesticide Fund 273.7 445.5 26.3 471.8

Agency Total - Non-Appropriated Funds 14,492.6 17,321.2 (601.5) 16,719.7

CLICK ON FUND NAME FOR THE FUND'S SOURCES AND USES REPORT

Federal Funds Expenditures

FY 2015 FY 2016 FY 2017
Actual Exp. Plan Exp. Plan

Agency Total 4,126.4 4,152.0 4,152.0

These are the Federal Expenditures reported by the agencies and, in most cases, are included in the Appropriated or
Non-Appropriated Funds expenditures listed above.

Link to the AGENCY'S SECTION OF THE FEDERAL FUNDS REPORT

The Executive recommends a lump-sum appropriation to the agency with special lines.
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Arizona Health Care Cost Containment System

Arizona Health Care Cost Containment System (AHCCCS), the State's Medicaid Agency, uses federal, state and
county funds to provide health care coverage to the State's acute and long term care Medicaid population and
low income groups. Since 1982, when it became the first statewide Medicaid managed care system in the
nation, AHCCCS has operated in accordance with a federal Research and Demonstration Waiver that allows for
a total managed care model of service delivery.

Unlike programs in other states, that rely solely on fee-for-service reimbursement, AHCCCS makes prospective
capitation payments to contracted health plans responsible for the delivery of care. The result is a managed
care system that mainstreams recipients, allows them to select their providers, and encourages quality cost-
effective care and preventive services.

The AHCCCS Administration is responsible for planning, developing, implementing, and administering the
health care programs for low income Arizonans. Specifically, the AHCCCS Administration provides direction
and oversight of operations related to eligibility, enroliment, quality of care, contracted health plans and
providers, and procurement of contracted services.

AHCCCS oversees three main programs:

AHCCCS Acute Care

The majority of Acute Care Program recipients are children and pregnant women who qualify for the federal
Medicaid Program (Title XIX). Although most are enrolled in AHCCCS contracted health plans, American
Indians and Alaska Natives in the Acute Care Program may choose to receive services through either the
contracted health plans or the American Indian Health Program. AHCCCS also administers an emergency
services only program for individuals who, except for immigration status, would qualify for full AHCCCS
benefits.

ALTCS

The Arizona Long Term Care System (ALTCS) provides acute care, behavioral health services, long-term care,
and case management to individuals who are elderly, physically disabled, or developmentally disabled and
meet the criteria for institutionalization. Whereas ALTCS members account for less than 4.0% of the AHCCCS
population, they account for approximately 26.0% of the costs. The ALTCS program encourages delivery of
care in alternative residential settings. As in the Acute Care Program, elderly physically disabled and
developmentally disabled members of all ages receive care through contracted plans called program
contractors.

KidsCare

The Children’s Health Insurance Program (CHIP), referred to as KidsCare, offers affordable insurance coverage
for low-income families. Children under age 19 may qualify for the program if their family’s income exceeds
the limit allowed for Medicaid eligibility, but is below 200% of the Federal Poverty Level (FPL). With the
exception of American Indians, who are exempt in accordance with federal law, parents pay a monthly
premium based on income. As with the Medicaid Acute Care Program, American Indian and Alaska Native
children may elect to receive care through an AHCCCS-contracted health plan or the American Indian Health
Program. The majority of children enrolled in KidsCare, however, are enrolled in AHCCCS health plans and
receive the same services available to children in the Medicaid Acute Care Program. Enrollment in the KidsCare
Program was frozen as of January 1, 2010.

Major medical programs include acute care, long term care, and behavioral health services. The AHCCCS
Administration determines eligibility for the Arizona Long Term Care System (ALTCS), Children's Health
Insurance Program (KidsCare), Qualified Medicare Beneficiaries, and other Supplemental Security Income (SSI)-
related Medical Assistance Only programs. Federal funding through Title XIX and Title XXI of the Social Security
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Act is provided to AHCCCS by the Centers for Medicare and Medicaid Services (CMS), a federal agency within
the U.S. Department of Health and Human Services.

Link to the AGENCY'S STRATEGIC PLAN
Link to the AGENCY'S WEBSITE http://www.azahcccs.gov/

All numbers representing dollars are expressed in thousands.

Agency Budget Summary
FY 2015 FY 2016 FY 2017 FY 2017
Actual Exp.Plan Net Change Exec. Rec.
General Fund 1,155,737.2 1,205,162.3 549,726.1 1,754,888.4
Other Appropriated Funds 141,362.7 143,447.5 70,739.4 214,186.9
Non-Appropriated Funds 9,610,331.8 9,808,027.4 1,161,887.4 10,969,914.8
Agency Total 10,907,431.7 11,156,637.2 1,782,352.9 12,938,990.1

Main Points of Executive Recommendations

FY 2016 FY 2017
ALTCS Adult Dental 0.0 1,359.0
Fraud Prevention and Collections 0.0 107.3
IT Security and Performance 0.0 743.9

Major Executive Initiatives and Funding Recommendations

ALTCS Adult Dental

The Arizona Long Term Care System (ALTCS) is a single federally defined program providing services through
two State agencies: AHCCCS, which serves the elderly and physically disabled, and the Department of Economic
Security (DES) which serves the developmentally disabled.

In FY 2008, the Legislature expanded preventive dental services, up to an annual limit of $1,000 per member,

to include all ALTCS adults. However, this benefit was eliminated in FY 2009 to help address budget shortfalls

during the recession. Currently, while children on AHCCCS have preventive dental care benefits, adult AHCCCS
members receive only emergency dental services.

In the absence of preventive dental care, elderly and disabled people face heightened health risks, including
periodontal disease, pneumonia and worsening diabetic conditions. To address these risks, the Executive
recommends $1.4 million in the AHCCCS budget to restore preventive dental services to all elderly and
physically-disabled ALTCS adults, up to an annual maximum of $1,000.

In the DES budget the Executive recommends $1.2 million General Fund for preventive dental benefits for
developmentally disabled ALTCS patients. Thus, statewide, the proposal to restore preventive dental services
to ALTCS adults totals $2.6 million General Fund.

Funding FY 2017
General Fund 1,359.0
Issue Total 1,359.0
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Fraud Prevention and Debt Collections

The AHCCCS Office of the Inspector General (OIG) is responsible for conducting criminal investigations and
investigative audits for all AHCCCS programs involving State and/or federal tax dollars. OIG is a designated
criminal justice agency and works closely with federal, State and local law enforcement on cases in which
providers, subcontractors, members and employees could be involved in fraudulent activity.

In response to one of the recommendations of the 2012 auditor general AHCCCS Sunset Audit, the Executive
recommends an additional 3.0 FTE positions in OIG to create a collections unit and to review health provider
records. The collections unit will focus on collecting the $15 million in outstanding legal settlement awards that
are due to AHCCCS, while auditing health providers will ensure that providers are properly and accurately
billing Arizona’s Medicaid program.

In addition to the financial savings, a robust OIG ensures continued confidence in the integrity of the Medicaid
program. To continue to advance this goal, the Executive recommends an additional $214,600 in total fund
appropriation to fund the aforementioned 3.0 FTE positions. As AHCCCS receives a 50% federal match for these
administrative functions, this recommendation includes $107,300 in federal funds and $107,300 General Fund.

Funding FY 2017
General Fund 107.3
Issue Total 107.3

IT Security and Performance

The IT systems at AHCCCS include records for an estimated five million current and former enrollees. To
protect current and former members' personal information, in recent years AHCCCS has implemented a series
of security tools to significantly improve its security environment.

To further this effort, the Executive recommends $280,600 General Fund and 2.0 FTE positions to provide for a
third-party consultant to conduct an external review of security vulnerabilities within AHCCCS and to augment
the agency's IT security resources. Currently, it takes up to a month to review and address issues discovered in
regular security scans. This recommendation will allow staff to use automated tools to track and respond to
threats in real time.

Additionally, the Executive recommends $463,300 and 2.0 FTE positions to implement tools to identify and
resolve IT system performance issues and coordinate the agency's IT assets to ensure compliance with
vendors' licensing requirements. With the proposed performance management software, network issues that
currently take a day to troubleshoot and resolve will be identified nearly instantaneously so staff can resolve
them within the hour. Faster problem resolution means less system down time and greater staff productivity.

The Executive recommends a total of 4.0 FTE positions and $743,900 General Fund matched with $743,900 in
federal funds to improve the security posture of the AHCCCS IT systems, implement system performance
enhancement tools, and systematically coordinate IT assets.

Funding FY 2017
General Fund 743.9
Issue Total 743.9
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Baseline Recommendations
BHS Base Modification Appropriation Transfer

Laws 2015, Chapter 19 (Agency Consolidation Budget Reconciliation Bill) requires the transfer of funding and
management for the behavioral health services program from the Department of Health Services (DHS) to
AHCCCS, effective July 1, 2016. To implement this transfer, the Executive recommends an increase in the
AHCCCS budget and a corresponding reduction in the DHS budget.

Funding FY 2017
General Fund 517,304.7
Tobacco Tax and Health Care Fund 34,767.0
Substance Abuse Services Fund 2,250.2

Issue Total 554,321.9

BHS Administrative Savings

In the transfer of the behavioral health services program from DHS to AHCCCS, as enacted in the 2015 Agency
Consolidation Budget Reconciliation Bill and implemented in the Executive Recommendation, the Executive
estimates General Fund savings of (5607,500) through the consolidation of duplicate administrative functions.

Funding FY 2017
General Fund (607.5)
Issue Total (607.5)
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Acute and ALTCS Caseload Growth

The Executive recommends a $6.7 million increase in the AHCCCS General Fund appropriation for caseload
changes in the acute and long-term care system (ALTCS) programs. This forecast includes increases in caseloads
and capitation rates, as well as reductions due to increases in the federal share of Medicaid costs.

In the first half of State Fiscal Year 2016, caseloads for the non-Proposition 204 populations, which are
supported by the General Fund, have grown more quickly than originally forecast in the FY 2016 budget. While
the Executive forecasts that this growth will end in the second half of FY 2016, the larger baseline Medicaid
enrollment will necessitate increased General Fund appropriations in FY 2017.

The Executive estimates that capitation rate growth will increase by 1.5% in contract year 2017 over 2016. The
Executive is not proposing an increase in provider rates but, based on recent history, forecasts that member
utilization growth at current provider rates will require the 1.5% increase in capitation rates.

The Federal Medicaid Assistance Percentage (FMAP) regular match rate grows from 68.92% in federal Fiscal
Year 2016 to 69.24% in FFY 2017. As the State is obligated to pay the non-federal share, this FMAP increase will
reduce the amount of needed General Fund match.

The federal share has also grown due to the federal government's approval of a higher Title XXI FMAP to be
applied to the population referred to as “expansion children” (i.e., children in households earning from 100%
to 133% of the federal poverty level). The Title XXI FMAP was increased to 100% for three years, beginning
October 1, 2015, by the Affordable Care Act. The federal government has also increased Arizona’s federal Title
XXI allotment from $80.7 million in FY 2015 to $122.5 million in FY 2016, which the Executive forecasts will
continue through the forecasting period.

As Tobacco Tax revenues are used to offset General Fund obligations, Tobacco Tax revenues that are higher
than the amounts used to develop the FY 2016 appropriation allow for a ($10,641,200) decrease in the General
Fund recommendation. Those funds include the appropriated Tobacco Tax and Health Care Fund and the
Tobacco Products Tax Fund, which are included in the recommendation, as well as an additional $3 million
from the non-appropriated Proposition 204 Protection Fund.

Similarly, the Prescription Drug Rebate (PDR) fund offsets the General Fund with rebates collected from
pharmaceutical firms for drugs paid for by AHCCCS. Arizona’s PDR fund has been collecting more revenue than
was appropriated from the Fund, enabling a $30.9 million increase in the PDR Fund appropriation in FY 2017
and a corresponding decrease in the AHCCCS General Fund appropriation.

Funding FY 2017
General Fund 6,714.2
Tobacco Tax and Health Care Fund 6,252.4
Tobacco Products Tax Fund 1,415.8
Children's Health Insurance Program Fund (5,783.4)
Budget Neutrality Compliance Fund 114.1
Prescription Drug Rebate Fund 30,924.5

Issue Total 39,637.6
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BHS Caseload Growth

Beginning July 1, 2016, AHCCCS will be responsible for providing behavioral health services to Title XIX-eligible
clients. Those services, for both children and adults, are federally mandated and require the State match to be
based on the Federal Medical Assistance Percentage (FMAP). The baseline forecast includes increases in
populations and capitation rates as well as a reduction in the State’s share of Medicaid costs.

Enrollments of Comprehensive Medical and Dental Program (CMDP) and Non-CMDP children are projected to
increase by, respectively, 4.8% and 0.29% during FY 2016 and FY 2017, while the traditional adult population is
projected to increase by 0.91% during FY 2017. The expansion of Medicaid through the Affordable Care Act,
and subsequently the enhanced FMAP rates offered to expansion states, has created two additional adult
populations: Expansion State Adults (childless adults under 100% of the Federal Poverty Level [FPL]), and
Newly Eligible Adults (parents and childless adults whose incomes range from 100% to 133% FPL). The
Executive projects a 1.03% increase in Expansion State Adults and a 2% increase in Newly Eligible Adults during
FY 2017.

For FY 2017, the Executive projects capitation rates to increase by 1.5% and the traditional FMAP to increase
by 0.32%, from 68.92% to 69.24%.

The Executive recommends a $24.1 million increase in the General Fund appropriation and a $798,800 increase
in the Tobacco Tax and Healthcare Fund - Medically Needy Account appropriation for Behavioral Health

Funding FY 2017
General Fund 24,104.5
Tobacco Tax and Health Care Fund 798.8

Issue Total 24,903.3

Supplemental Recommendations
Prescription Drug Rebate

The Prescription Drug Rebate (PDR) fund offsets the General Fund with rebates collected from pharmaceutical
firms for drugs paid for by AHCCCS. As Arizona’s PDR fund has been collecting more revenue than was
appropriated from the Fund, the Executive recommends a $30.9 million increase from the Prescription Drug
Rebate Fund as an FY 2016 supplemental appropriation.

Funding FY 2016
Prescription Drug Rebate Fund 30,924.5
Issue Total 30,924.5

Recommended statewide adjustments for all: health, dental, and life insurance premiums; rent; retirement contributions;
and hiring freeze savings are listed separately, and can be found immediately after the Weights and Measures section. The
allocation of statewide adjustments for this agency are not incorporated into the totals shown here, but are recommended
as part of the Executive Budget.
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Performance Measures

FY 2014 FY 2015 FY 2016 FY 2017
Actual Actual Expected Expected

Percent of women receiving cervical screening within a three year N/A NA 55 57
period

Percent of well child visits in the first 15 months of life - Early Periodic 67.8 67.9 68.0 68.0
Screening, Diagnosis and Treatment

Percent of employee turnover 16.3 19.24 17.86 17.86
Percent of administrative invoices paid within 30 days 97.3 95.8 95 95
Percent of total programmatic payments completed electronically 99 99 99 99
Percent of enrollees filing a grievance .73 .62 1 1
Member satisfaction: percent of choice exercised in moving from 1.4 3 2.0 2.0
current health plan

Percent of applications processed on time 47 54 97 97
Cost avoidance from Predetermination Quality Control Program (in 22.22 17.62 19.39 21.32
millions)

Percent of members utilizing home and community based services 86.28 86.2 87.02 87.16
Percent of well child visits in the first 15 months of life - Early Periodic 67.8 67.9 68 68
Screening, Diagnosis and Treatment

KidsCare monthly enrollment 2,015 1,053 861 763
Percent of children with access to primary care provider N/A *N/A *N/A *N/A

Link to the AGENCY'S STRATEGIC PLAN

Average Capitated Population
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Agency Expenditures

(in $1,000s)
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OAIl Funds EGF
Recommended State Appropriations
FY 2015 FY 2016 FY 2017 FY 2017
BY PROGRAM Actual Approp. Net Change Exec. Rec.
Acute Care 957,876.5 1,007,432.6 26,355.1 1,033,787.7
Administration 54,351.0 53,058.2 3,755.9 56,814.1
Children's Health Insurance Program 7,075.6 6,295.2 (5,066.0) 1,229.2
Children's Rehabilitative Services 69,198.8 73,001.0 11,663.9 84,664.9
Long Term Care 173,064.8 168,461.5 7,683.2 176,144.7
Medicaid Behavioral Health Services 0.0 0.0 472,048.8 472,048.8
Non-Title XIX Behavioral Health 0.0 0.0 100,563.0 100,563.0
Proposition 204 35,533.3 40,361.3 3,461.6 43,822.9
Agency Total - Appropriated Funds 1,297,099.9 1,348,609.8 620,465.5 1,969,075.3
FY 2015 FY 2016 FY 2017 FY 2017
BY EXPENDITURE OBJECT Actual Approp. Net Change Exec. Rec.
Personal Services 14,553.8 14,856.5 4,213.4 19,069.9
ERE Amount 6,385.3 6,413.0 1,833.8 8,246.8
Prof. And Outside Services 1,765.5 1,852.1 175.0 2,027.1
Travel - In State 24.8 31.5 0.0 31.5
Travel - Out of State 8.4 19.7 0.0 19.7
Aid to Others 1,161,794.1 1,221,383.9 614,663.8 1,836,047.7
Other Operating Expenses 8,373.5 6,498.3 (748.0) 5,750.3
Equipment 467.9 5.6 327.5 333.1
Transfers Out 103,726.6 97,549.2 0.0 97,549.2
Agency Total - Appropriated Funds 1,297,099.9 1,348,609.8 620,465.5 1,969,075.3
FY 2015 FY 2016 FY 2017 FY 2017
BY APPROPRIATED FUND Actual Approp. Net Change Exec. Rec.
General Fund 1,155,737.2 1,205,162.3 549,726.1 1,754,888.4
Budget Neutrality Compliance Fund 2,538.3 3,482.9 114.1 3,597.0
Children's Health Insurance Program Fund 6,340.3 7,674.4 (5,783.4) 1,891.0
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FY 2015 FY 2016 FY 2017 FY 2017

BY APPROPRIATED FUND Actual Approp. Net Change Exec. Rec.
Prescription Drug Rebate Fund 79,020.9 83,778.8 30,924.5 114,703.3
Substance Abuse Services Fund 0.0 0.0 2,250.2 2,250.2
Tobacco Products Tax Fund 19,284.3 17,331.4 1,415.8 18,747.2
Tobacco Tax and Health Care Fund 34,178.8 31,180.0 41,818.2 72,998.2

Agency Total - Appropriated Funds 1,297,099.9 1,348,609.8  620,465.5 1,969,075.3

CLICK ON FUND NAME FOR THE FUND'S SOURCES AND USES REPORT
Link to the  MONTHLY CASH-FLOW REPORTS

Special Line Appropriations

FY 2015 FY 2016 FY 2017 FY 2017

Actual Approp. Net Change Exec. Rec.
Acute Care Clawback Payments 37,944.7 37,535.4 8,530.9 46,066.3
AHCCCS Administration 2,732.3 2,307.7 2,045.8 4,353.5
Children's Rehabilitative Services 69,198.8 73,001.0 11,663.9 84,664.9
DES Eligibility 24,987.7 24,987.7 0.0 24,987.7
Disproportionate Share Payments 0.0 275.0 (2.8) 272.2
EPD ALTCS Services 161,873.3 157,320.8 5,566.9 162,887.7
Long Term Care Clawback Payments 11,086.6 11,035.8 2,116.3 13,152.1
Rural Hospital Reimbursement 3,327.1 3,778.7 (72.5) 3,706.2

Agency Total - Appropriated Funds 311,150.4 310,242.1 29,848.5 340,090.6
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Non - Appropriated Funds Expenditures

AHCCCS - 3rd Party Collection

AHCCCS Fund

AHCCCS Intergovernmental Service Fund
Arizona Tobacco Litigation Settlement Fund
County Funds

Employee Recognition Fund

Federal Grant

Hospital Assessment

IGA and ISA Fund

Long Term Care System Fund

Nursing Facility Provider Assessment Fund
Prescription Drug Rebate Fund

Prop 202 - Trauma and Emergency Services
Proposition 204 Protection Account
Seriously Mentally Ill Housing Trust Fund
Tobacco Tax and Health Care Fund MNA

Agency Total - Non-Appropriated Funds

FY 2015 FY 2016

Actual Exp. Plan
859.6 1,542.0
6,345,382.5 6,562,529.2
7,376.4 8,000.0

99,975.0  100,000.0
0.0 299,114.3

5.0 3.0

606.3 3,968.1
260,916.8  215,558.8
1,022,828.2  941,223.6
1,828,552.9 1,694,262.4
54,418.9  74,950.5
(115,287.9) (190,045.3)
31,0045  24,073.0
38,2250  36,396.0
0.0 0.0
35,468.5  35,467.0

9,610,331.8 9,807,042.6

CLICK ON FUND NAME FOR THE FUND'S SOURCES AND USES REPORT

Agency Total

FY 2017 FY 2017
Net Change Exec. Rec.

(720.8) 821.2
1,316,900.8 7,879,430.0
0.0 8,000.0

0.0  100,000.0
5432.1  304,546.4
0.0 3.0
52,668.8 56,636.9
20,207.3  235,766.1
(387,290.5)  553,933.1
102,746.0 1,797,008.4
(2,955.9)  71,994.6
85,677.5  (104,367.8)
0.8 24,073.8
2,973.1 39,369.1
2,000.0 2,000.0
(34,767.0) 700.0

1,162,872.2 10,969,914.8

Federal Funds Expenditures

FY 2015 FY 2016
Actual Exp. Plan

FY 2017
Exp. Plan

7,882,914.9 8,268,434.2 9,485,532.3

These are the Federal Expenditures reported by the agencies and, in most cases, are included in the Appropriated or
Non-Appropriated Funds expenditures listed above.

Link to the AGENCY'S SECTION OF THE FEDERAL FUNDS REPORT

The Executive recommends a lump-sum appropriation by program with special lines.
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Board of Appraisal

Effective July 3, 2015, the State Board of Appraisal consolidated into the Department of Financial Institutions.
The Department succeeds to the authority, powers, duties, and responsibilities of the State Board of Appraisal.
The State Board of Appraisal processed the applications for those applying for real estate Trainee Appraisers
registration, Appraiser licenses, certification, or designations for Supervisor Appraisers. In addition to these
classifications, they also processed the applications for Property Tax Agent registration and Appraisal
Management Companies (AMCs).

Link to the AGENCY'S STRATEGIC PLAN
Link to the  AGENCY'S WEBSITE https://boa.az.gov/

All numbers representing dollars are expressed in thousands.

Agency Budget Summary
FY 2015 FY 2016 FY 2017 FY 2017
Actual Exp.Plan Net Change Exec. Rec.
Other Appropriated Funds 616.9 0.0 0.0 0.0
Agency Total 616.9 0.0 0.0 0.0

Recommended statewide adjustments for all: health, dental, and life insurance premiums; rent; retirement contributions;
and hiring freeze savings are listed separately, and can be found immediately after the Weights and Measures section. The
allocation of statewide adjustments for this agency are not incorporated into the totals shown here, but are recommended
as part of the Executive Budget.
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Agency Expenditures

(in $1,000s)
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FY 2006 FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 FY 2014 FY 2015
OAIl Funds
Recommended State Appropriations
FY 2015 FY 2016 FY 2017 FY 2017
BY PROGRAM Actual Approp. Net Change Exec. Rec.
Licensure/Certification/Regulation 616.9 0.0 0.0 0.0
Agency Total - Appropriated Funds 616.9 0.0 0.0 0.0
FY 2015 FY 2016 FY 2017 FY 2017
BY EXPENDITURE OBJECT Actual Approp. Net Change Exec. Rec.
Personal Services 336.7 0.0 0.0 0.0
ERE Amount 144.0 0.0 0.0 0.0
Prof. And Outside Services 64.4 0.0 0.0 0.0
Travel - In State 0.5 0.0 0.0 0.0
Travel - Out of State 2.8 0.0 0.0 0.0
Other Operating Expenses 68.3 0.0 0.0 0.0
Transfers Out 0.2 0.0 0.0 0.0
Agency Total - Appropriated Funds 616.9 0.0 0.0 0.0
FY 2015 FY 2016 FY 2017 FY 2017
BY APPROPRIATED FUND Actual Approp. Net Change Exec. Rec.
Board of Appraisal Fund 616.9 0.0 0.0 0.0
Agency Total - Appropriated Funds 616.9 0.0 0.0 0.0

CLICK ON FUND NAME FOR THE FUND'S SOURCES AND USES REPORT
Link to the MONTHLY CASH-FLOW REPORTS

The Executive recommends a lump-sum appropriation to the agency.

44  Board of Appraisal

FY 2017 Executive Budget



Commission on the Arts

The Arizona Commission on the Arts' duties include:

-- Stimulating the arts in Arizona by encouraging the study and presentation of the arts as well as encouraging
public interest and participation;

-- Working with arts organizations in the State to encourage public participation in and appreciation of the arts;
and

-- Encouraging public interest in the State’s cultural heritage and expanding the State’s cultural resources.

Through the Arts Commission, the State of Arizona and the National Endowment for the Arts make strategic
investments of public dollars to support the statewide arts and culture sector, helping Arizona communities to
attract and retain skilled workers and creative businesses. This public investment leverages additional
contributions from the private sector, increasing the sustainability of Arizona’s arts and culture sector and
thereby promoting statewide economic growth.

Link to the AGENCY'S STRATEGIC PLAN
Link to the AGENCY'S WEBSITE http://www.azarts.gov/

All numbers representing dollars are expressed in thousands.

Agency Budget Summary
FY 2015 FY 2016 FY 2017 FY 2017
Actual Exp.Plan Net Change Exec. Rec.
Non-Appropriated Funds 3,559.4 2,318.6 0.0 2,318.6
Agency Total 3,559.4 2,318.6 0.0 2,318.6

Recommended statewide adjustments for all: health, dental, and life insurance premiums; rent; retirement contributions;
and hiring freeze savings are listed separately, and can be found immediately after the Weights and Measures section. The
allocation of statewide adjustments for this agency are not incorporated into the totals shown here, but are recommended
as part of the Executive Budget.

Performance Measures

FY 2014 FY 2015 FY 2016 FY 2017
Actual Actual Expected Expected

Individuals benefiting from programs sponsored by Agency (in 7,955.0 8,045.0 7,000.0 7,500.0
thousands)
Constituent satisfaction ratings (scale of 1-8) 7.00 6.80 7.00 7.10

Link to the AGENCY'S STRATEGIC PLAN
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Number of Outreach Activities
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Outreach includes arts education, community arts support and providing resources to connect artists to grant
opportunities.

Agency Expenditures
(in $1,000s)
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General Fund expenditures decreased from FY 2007 through FY 2011 due to reduced appropriations as a result of the
financial crisis, and have been eliminated completely since 2012.
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Recommended State Appropriations

BY PROGRAM FY 2015 FY 2016 FY 2017 FY 2017

Actual Approp. Net Change Exec. Rec.
Agency Total - Appropriated Funds 0.0 0.0 0.0 0.0
FY 2015 FY 2016 FY 2017 FY 2017
BY EXPENDITURE OBJECT Actual Approp. Net Change Exec. Rec.
Agency Total - Appropriated Funds 0.0 0.0 0.0 0.0
FY 2015 FY 2016 FY 2017 FY 2017
BY APPROPRIATED FUND Actual Approp. Net Change Exec. Rec.
Agency Total - Appropriated Funds 0.0 0.0 0.0 0.0

CLICK ON FUND NAME FOR THE FUND'S SOURCES AND USES REPORT
Link to the  MONTHLY CASH-FLOW REPORTS

Non - Appropriated Funds Expenditures
FY 2015 FY 2016 FY 2017 FY 2017

Actual Exp. Plan Net Change Exec. Rec.
Arizona Arts Trust Fund 1,645.8 1,337.4 0.0 1,337.4
Arizona Arts Trust Fund 126.2 0.0 0.0 0.0
Arizona Commission on the Arts 1,032.2 176.6 0.0 176.6
Federal Grant 752.7 802.1 0.0 802.1
State Poet Laureate Fund 2.5 2.5 0.0 2.5
Agency Total - Non-Appropriated Funds 3,559.4 2,318.6 0.0 2,318.6

CLICK ON FUND NAME FOR THE FUND'S SOURCES AND USES REPORT

Federal Funds Expenditures

FY 2015 FY 2016 FY 2017
Actual Exp. Plan Exp. Plan

Agency Total 791.3 797.9 800.0

These are the Federal Expenditures reported by the agencies and, in most cases, are included in the Appropriated or
Non-Appropriated Funds expenditures listed above.

Link to the AGENCY'S SECTION OF THE FEDERAL FUNDS REPORT

The Executive recommends no appropriation for this agency.

Agency Operating Detail Commission on the Arts

47



Board of Athletic Training

The Board of Athletic Training is a regulatory board, which issues and annually renews approximately 600
licenses for the athletic training profession and continues to monitor 275 closed licenses. By law, the Board
requires that each applicant meet minimum standards of education, experience, and competency. The Board
also receives and investigates complaints, takes appropriate disciplinary action and responds to inquiries from
consumers as to the license status of individual athletic training professionals.

Link to the AGENCY'S STRATEGIC PLAN
Link to the  AGENCY'S WEBSITE http://www.at.az.gov/

All numbers representing dollars are expressed in thousands.

Agency Budget Summary
FY 2015 FY 2016 FY 2017 FY 2017
Actual Exp.Plan Net Change Exec. Rec.
Other Appropriated Funds 104.0 118.9 0.0 118.9
Agency Total 104.0 118.9 0.0 118.9

Recommended statewide adjustments for all: health, dental, and life insurance premiums; rent; retirement contributions;
and hiring freeze savings are listed separately, and can be found immediately after the Weights and Measures section. The
allocation of statewide adjustments for this agency are not incorporated into the totals shown here, but are recommended
as part of the Executive Budget.

Performance Measures

FY 2014 FY 2015 FY 2016 FY 2017
Actual Actual Expected Expected

Number of Licensees 600 678 680 685
Disciplinary actions taken 5 5 5 5
Complaints received 9 7 5 5

Link to the AGENCY'S STRATEGIC PLAN

Number of Licensees

800
700

600

500 1
400 A
300 1
200 1
100 1

0_
FY 2006 FY2007 FY 2008 FY2009 FY2010 FY2011 FY2012 FY2013 FY2014 FY2015

48 Board of Athletic Training FY 2017 Executive Budget



Agency Expenditures

(in $1,000s)
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Board of Athletic Training expenditures were included as part of the Board of Occupational Therapy Examiners prior to FY

2011.

Recommended State Appropriations

BY PROGRAM

Licensing and Regulation

Agency Total - Appropriated Funds

BY EXPENDITURE OBJECT

Personal Services

ERE Amount

Travel - In State

Other Operating Expenses
Equipment

Agency Total - Appropriated Funds

BY APPROPRIATED FUND

Athletic Training Fund
Agency Total - Appropriated Funds

FY 2015
Actual

104.0
104.0

FY 2015
Actual

53.2
28.5
1.7
18.3
2.3

104.0

FY 2015
Actual

104.0
104.0

FY 2016
Approp.

118.9
118.9

FY 2016
Approp.
63.1
37.4
13
17.1
0.0

118.9

FY 2016
Approp.

118.9
118.9

CLICK ON FUND NAME FOR THE FUND'S SOURCES AND USES REPORT

Link to the MONTHLY CASH-FLOW REPORTS

The Executive recommends a lump-sum appropriation to the agency.

Agency Operating Detail

FY 2017
Net Change

0.0
0.0

FY 2017
Net Change

0.0
0.0
0.0
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0.0

FY 2017
Net Change

0.0
0.0

FY 2017
Exec. Rec.

118.9
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Exec. Rec.
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118.9
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Exec. Rec.
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Attorney General - Department of Law

The Attorney General is a constitutionally established, elected position and holds office for a four-year term.
The Attorney General is legal advisor to all state agencies, boards and commissions, except those few
exempted by law. Other primary responsibilities include prosecuting and defending proceedings in which the
State has an interest and rendering written opinions upon questions of law.

To fulfill these responsibilities, the Department of Law is divided into legal services and administrative
operations. The legal divisions are the Child and Family Protection Division, Civil Litigation Division, Criminal
Division, Solicitor General's Office, and the State Government Division. Each division is further organized into
sections that specialize in a particular area of practice. Two divisions are primarily responsible for
administrative operations, the Operations Division and the Communications Division.

Legal, Policy, Administrative and Support functions are coordinated and promoted by the Executive Office.

Link to the AGENCY'S STRATEGIC PLAN
Link to the AGENCY'S WEBSITE https://www.azag.gov/

All numbers representing dollars are expressed in thousands.

Agency Budget Summary
FY 2015 FY 2016 FY 2017 FY 2017
Actual Exp.Plan Net Change Exec. Rec.
General Fund 23,242.8 23,623.7 7,487.1 31,110.8
Other Appropriated Funds 40,985.4 43,054.0 2,050.6 45,104.6
Non-Appropriated Funds 33,685.8 51,528.3 (1,124.0) 50,404.3
Agency Total 97,914.0 118,206.0 8,413.7 126,619.7

Main Points of Executive Recommendations

FY 2016 FY 2017
DCS Attorney Caseload Adjustment 408.3 6,337.7
Post Conviction Relief Funding Shift 0.0 0.0
ISA Fund Appropriation Increase 0.0 1,600.0
ICAC Appropriation Transfer from DCS 0.0 350.0
ICAC Appropriation Authority 0.0 900.0

Major Executive Initiatives and Funding Recommendations
DCS Attorney Caseload Adjustment

The Attorney General’s Protective Services Section (PSS) handles dependency cases for the Department of
Child Safety (DCS). Currently, PSS turnover is approximately 20%. Higher than average turnover coupled with a
growing number of DCS delinquency cases has significantly increased attorney caseload.

PSS defines a manageable caseload as 100 cases per attorney. Forecasts indicate that, if no action is taken to
remedy the situation, by FY 2017 the average number of cases per attorney will be 176.7.

Hiring an additional 43 attorneys and 42 support staff in PSS will reduce the number of cases per attorney to
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110 by FY 2017, which is a 38% caseload reduction from the current outlook and a more manageable level for
attorneys to balance.

The Executive recommends an increase in FY 2017 to reduce caseload by hiring 85 FTE, which includes 43
attorney positions and 42 support staff positions. The Executive further recommends expenditure authority for
matched federal dollars. Please note the 11 FTE hired from the one-time FY 2016 Supplemental are included in
the Executive’s recommendation.

Funding FY 2017
General Fund 6,337.7
Issue Total 6,337.7

ICAC Appropriation Authority

Laws 2015, Chapter 245 established the Internet Crimes Against Children (ICAC) Fund under the administration
of the Department. The Executive recommends appropriation authority in FY 2017 to administer the fund.

Funding FY 2017
Internet Crimes Against Children 900.0
Issue Total 900.0

ICAC Appropriation Transfer from DCS

Since FY 2015, the Department of Child Safety (DCS) has received $350,000 from the General Fund to support
joint efforts to investigate child pornography. The funding is transferred entirely to the Arizona Internet Crimes
against Children Task Force (AZICAC), led by the Phoenix Police Department’s Internet Crimes Against Children
Unit.

Laws 2015, Chapter 245 further increases State support for ICAC by establishing the Internet Crimes Against
Children Fund with the Attorney General’s Office (AGO) and appropriating $900,000 from State lottery
proceeds to the Fund on an ongoing basis. The AGO will distribute those monies to AZICAC as well.

The Executive recommends transferring DCS’s ICAC appropriation to the AGO's Internet Crimes Against
Children Fund to consolidate funding and eliminate duplication of accounting and oversight.

Funding FY 2017
General Fund 350.0
Internet Crimes Against Children 350.0

Issue Total 700.0

ISA Fund Appropriation Increase

The Interagency Service Agreement Fund receives revenues from charges to State agencies for legal services
related to Interagency Service Agreements. On an annual basis, the Department works with each client agency
to define service requirements, develop an Interagency Service Agreement (ISA), transfer money to the ISA
Fund, retain existing attorneys and legal staff or hire new employees, and provide contracted legal services.

State agency demand for ISA contracts and Attorney General legal services is increasing. Newly established
and/or expanded ISAs, along with changes in funding arrangements, are expected to fully exhaust the
Department’s current ISA appropriation. Increasing the ISA appropriation level allows the Department to
adequately address State agencies’ legal needs.

The Executive recommends an increase to account for expanding ISAs and increased agency demand for
Attorney General legal services.
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Funding FY 2017
Interagency Service Agreements 1,600.0

Issue Total 1.600.0
Post Conviction Relief Funding Shift

Since 2009 there has been a significant increase in capital cases on automatic direct appeal before the Arizona
Supreme Court, as a result of death sentences sought and received in Maricopa and Pima Counties. After a
case is affirmed on direct appeal, it moves to Post-Conviction Relief (PCR) proceedings in the trial court. The
Department has been handling PCR proceedings in all capital cases throughout the state for the past 20 years.
Fifty-two inmates are pursuing post-conviction relief in State court.

The Department’s PCR Unit is funded through the State Aid to Indigent Defense Fund, which also allocates a
portion of revenue to the Department of Public Safety.

The Indigent Defense Fund receives revenue from the Criminal Justice Enhancement Fund (CJEF), which is
derived from an allocation of a penalty assessment on fines imposed by the courts for crimin